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UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2008
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The Board of Directors of  HEXAGON HOLDINGS BHD wishes to announce the unaudited results of the Group for the financial quarter ended 31 March 2008 as follows :-
	CONDENSED CONSOLIDATED INCOME STATEMENTS 
FOR THE QUARTER ENDED 31 MARCH 2008

	
	
	
	
	

	
	FYE 2008
	FYE 2007
	FYE 2008
	FYE 2007

	
	Current Quarter Ended
	Comparative Quarter Ended
	12 months cumulative to date
	12 months cumulative to date

	
	31 March
2008
	31 March
2007
	31 March
2008
	31 March
2007

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	111,403
	49,846 
	395,768
	274,914 

	Cost of Sales
	(96,094)
	(37,382)
	(318,025)
	(212,243)

	Gross Profit
	15,309
	12,464
	77,743
	62,671

	Other Income / ( Expense)
	1,293
	3,842
	1,618
	5,270

	Selling & Distribution Expenses
	(3,234)
	(3,288)
	(11,951)
	(10,415)

	Administration and General Expenses
	(8,377) 
	(7,789) 
	(37,702) 
	(32,611) 

	Profits / (Loss) from Operations
	4,991
	5,229
	29,708
	24,915

	Finance Costs
	(3,150)
	(2,054)
	(10,348)
	(6,952)

	Investing Results
	0 
	0 
	0 
	0 

	Profit / (Loss) before tax
	1,841
	3,175
	19,360
	17,963

	Taxation
	108
	(1,310)
	(3,604)
	(3,913)

	Profit / (Loss) after tax
	1,949
	1,865
	15,756
	14,050

	
	
	
	
	

	Attributable to:
	
	
	
	

	Equity holders of the parents
	1,578
	2,761
	14,730
	15,004

	Minority Interest
	371
	(896)
	1,026
	(954)

	Net Profit / (Loss) for the period
	1,949
	1,865
	15,756
	14,050

	
	 
	 
	 
	 

	EPS - Basic                             (Sen)
	3.40
	6.71
	31.72
	36.44

	 - Diluted                          (Sen)
	See Note 24
	6.70
	See Note 24
	36.43

	
	
	
	
	

	

	The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.






	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2008


	
	As at 31 March 2008
	As at 31 March 2007

	
	RM’000
	RM’000

	Property, plant and equipment
	90,894
	88,148

	Prepaid lease payments
	5,961
	6,037

	Goodwill
	2,031 
	1,461 

	Deferred Taxation
	554 
	2,578 

	Other Investments
	3,006 
	3,002 

	
	102,446
	101,226

	Current Assets
	 
	 

	Inventories
	95,498 
	54,912 

	Debtors
	159,688 
	130,132 

	Cash and Bank Balances
	21,676
	20,478 

	
	276,862
	205,522

	Total Assets
	379,308
	306,748

	Equity and Liabilities
	
	

	Equity Attributable to Equity Holders of The Parent
	
	

	Share Capital
	66,348 
	41,228 

	Other Reserves
	1,214
	627

	Retained Earnings
	27,681 
	27,208 

	Shareholders' Fund
	95,243
	69,063

	Minority Interest
	18,327
	15,308

	Total Equity
	113,570
	84,371

	
	
	

	Non Current Liabilities
	
	

	Long Term Borrowing
	50,500 
	51,500 

	Other Deferred Liabilities
	393 
	403 

	Total Non Current Liabilities
	50,893
	51,903

	
	
	

	Current Liabilities
	 
	 

	Trade & Other Creditors
	100,711
	85,705

	Overdraft & Short Term Borrowings
	112,098 
	83,789 

	Taxation
	2,036
	980

	Total Current Liabilities
	214,845
	170,474

	Total Liabilities 
	265,738
	222,377

	Total Equity and Liabilities
	379,308
	306,748

	Net Asset  per share                               (Sen)
	144
	168

	
	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the audited financial statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.


	CONDENSED CONSOLIDATION STATEMENTS OF CHANGES IN EQUITY FOR THE QUARTER ENDED 31 MARCH 2008

	
	Share 
Capital
	Share Premium
	Reserve on Consolidation
	Exchange Reserve
	Warrant Reserve
	Distributable Retained Earning
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	12 months quarter ended 31 March 2008
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance at beginning of year
	41,228
	951
	0
	(324)
	0
	27,208
	69,063

	Prior Period Adjustment 

(See Note Below) *
	0
	0
	0
	214
	0
	(1,769)
	(1,555)

	Prior Period Adjustment 

(See Note Below) **
	0
	0
	0
	0
	0
	(52)
	(52)

	Issue of Share Capital
	3,004
	8,728
	0
	0
	0
	0
	11,732

	Compliance of FRS 3
	0
	0
	0
	0
	0
	0
	0

	Movements during the period (cumulative)
	22,116
	(9,679)
	0
	(96)
	0
	2,294
	14,635

	Exchange Difference on Translating Foreign Operation
	0
	0
	0
	0
	0
	0
	0

	Warrants application monies
	
	
	
	
	1,420
	
	1,420

	Balance at end of period
	66,348
	0
	0
	(206)
	1,420
	27,681
	95,243

	
	
	
	
	
	
	
	

	Note:

*   Prior Period Adjustment reflects revision after completion of the annual Audited Accounts for the respective financial years.
** Prior Period Adjustment reflects revisions effected in this current financial quarter.

	The Condensed Consolidation Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.

	CONDENSED CONSOLIDATION STATEMENTS OF CHANGES IN EQUITY FOR THE QUARTER ENDED 31 MARCH 2008

	
	Share 

Capital
	Share Premium
	Reserve on Consolidation
	Exchange Reserve
	Warrant Reserve
	Distributable Retained Earning
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	12 months quarter ended 31 March 2007
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance at beginning of year
	41,136 
	892 
	0
	(209)
	0
	14,310
	56,129

	Prior Period Adjustment 

(See Note Below) *
	(14)
	(13)
	0
	32 
	0
	(1,152)
	(1,147)

	Issued of Share Capital
	92
	59
	0
	0
	0
	0
	151

	Compliance of FRS 3
	0
	0
	0
	0
	0
	0
	0

	Movements during the period (cumulative)
	14
	13
	0
	(147) 
	0
	14,050
	13,930

	Exchange Difference on Translating Foreign Operation
	0
	0
	0
	0
	0
	0
	0

	Balance at end of period
	41,228
	951
	0
	(324)
	0
	27,208
	69,063

	
	
	
	
	
	
	
	

	Note:

*   Prior Period Adjustment reflects revision after completion of the annual Audited Accounts for the respective financial years.

	The Condensed Consolidation Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.


	CONDENSED CONSOLIDATED CASH FLOW STATEMENTS   
FOR THE QUARTER ENDED  31 MARCH 2008

	
	FYE 2008
	FYE 2007

	
	12 months ended
	12 months ended

	
	31 March 2008
	31 March 2007

	
	RM’000
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	

	Net Profit / (Loss) before tax
	19,360
	17,963

	Adjustment for non-cash flow:-
	
	

	Non-cash items
	4,678
	8,637

	Non-operating items (which are investing / financing)
	(4,969)
	(16,693)

	Operating profit / (loss) before changes in working capital
	19,069
	9,907

	Changes in working capital
	
	

	Net change in current assets
	(71,409)
	(58,449)

	Net change in current liabilities
	13,713
	11,975

	Net cash flow from operating activities
	(38,627)
	(36,567)

	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	

	Equity investments
	13,153
	147 

	Other investments
	(638)
	(3,840) 

	Net cash flow from investing activities
	12,515
	(3,693)

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	Transactions with owners as owners
	0
	0 

	Bank borrowings
	27,310
	50,926 

	Debt securities issued
	0
	0 

	Net cash flow from financing activities
	27,310
	50,926

	
	
	

	Net Change in Cash & Cash Equivalents
	1,198
	10,666

	Cash & Cash Equivalents at beginning of year
	20,478
	9,812

	Cash & Cash Equivalents at end of year
	21,676
	20,478

	
	
	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.





	NOTES TO THE QUARTERLY REPORT

	

	1. 
	Accounting policies and methods of computation
The interim financial statements have been prepared in accordance with FRS 134 “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2007. The interim financial statements have been prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the audited financial statements for the financial year ended 31 March 2007 except for the adoption of the following new Financial Reporting Standards (“FRS”) issued by MASB that are effective for the Group’s financial statements commencing 1 October 2006:
FRS 117
Leases
FRS 124
Related Party Disclosures
The adoption of above FRS does not have any significant financial impact on the Group for the current quarter under review except for the followings:-

a)
FRS 117: Leases
Prior to 1 April 2007, long term leasehold land was classified as property, plant and equipment. The adoption of FRS 117 requires the classification of leasehold land held for own use as prepaid lease payments that are amortised on a straight lie basis over the lease term. The transitional provision allows the unamortized carrying amount to be retained as the surrogate carrying amount of the prepaid lease payment.
The reclassification of long term leasehold land has been accounted for retrospectively and a total amount of RM6,037,469 has been reclassified as prepaid lease payment on 1 April 2007. Accordingly, certain comparatives have been restated as follows:
As previously reported

As restated

RM’000

RM’000

Property, plant and equipment

94,185

88,148

Prepaid lease payment

-

6,037



	
	

	2. 
	Qualification of audit report  fOR the preceding annual financial statements
There were no qualification on the audit report of the preceding annual financial statements.

	
	

	3. 
	Seasonal / Cyclical factors
The Group’s operations are not affected materially by any seasonal / cyclical factors.

	
	

	4. 
	Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

	
	

	5. 
	Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years   
There were no changes in estimates of amounts reported in prior financial years.

	
	

	6. 
	Issuances, cancellations, repurchases, resale and repayments of debt and equity securities   
There were no issuance, cancellations, repurchases, resale and repayments of debt and equity  securities for the current financial year-to-date, other than as mentioned below :

1. The Employee Stock Option Scheme (“ESOS”) of the Company was implemented with effect from 7 May 2002, and expired on 5 July 2007.
As at 30 June 2007, options over 4,000 un-issued ordinary shares remain outstanding. As at 30 June 2007, the issued and paid-up share capital of the Company is RM 41,227,749. 
During 1 July 2007 to the expiry date of 5 July 2007, 4,000 shares of ESOS was exercised.

2. 3,000,000 ordinary shares of RM1.00 each in HHB pursuant to Special Issue was made to the approved Bumiputera investors (See also Note 19).

	
	

	7. 
	Segmental reporting   
The Group’s segmental report for the financial year-to-date are as follows:-

Current Quarter 
Ended

12 months 

cumulative to date

31 March 2008
31 March 2008
RM’000

RM’000

Segmental Revenue

Manufacturing

59,473 

217,904 

Trading and service

16,617
59,311
Engineering

46,411 

147,551 

Investment income

0 

0 

122,501
424,766
Eliminations

(11,098)

(28,998)

Group Revenue

111,403
395,768
Segmental Results

Manufacturing

3,253 

14,169 

Trading and service

993 

4,482 

Engineering

2,438 

19,956 

Investment income

(2,235) 

34,631 

4,449
73,238
Eliminations

542
(43,530)
Group Profit from Operations

4,991
29,708


	
	

	8. 
	Valuations of property, plant and equipment   
The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

	
	

	9. 
	Material events not reflected in the financial statements   
There were no material subsequent events not reflected in the financial statements.

	
	

	10. 
	Changes in the composition of the Group   
There were no changes in the composition of the Group for the current quarter and financial year-to-date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations.
On 8 May 2007 the Company announced to Bursa Malaysia that a new joint venture company has been formed in China. The joint venture company, PCA Liaoning Co. Ltd. (“PCA Liaoning”), has an Paid Up Share Capital of Renmimbi Five Million (RMB 5,000,000) comprising of 5,000,000 Ordinary Shares of RMB 1 each. The Group’s equity interest of 51% in PCA Liaoning is held through its wholly-owned subsidiary company, Polymer Composite Asia Sdn Bhd (“PCA”).
On 13 July 2007, the Company announced to Bursa Malaysia that a new company has been formed in Chennai, India, under the name of Hexagon Design (India) Private Limited ("Hexagon Design India"). The new company which will carry out similar principal business activities as that of Hexagon Tower Sdn. Bhd., has an issued and paid-up capital of Rs100,000 made up of 10,000 shares of Rs10/- each. The shareholders structure of Hexagon Design India are 99% and 1% owned Hexagon Tower Sdn. Bhd and Hexagon Shop System Sdn. Bhd respectively.

On 13 July 2007, the Company announced to Bursa Malaysia that a new company has been formed in Chennai, India, under the name of Hexagon Shop System (India) Private Limited ("HSS India"). The new company which will carry out similar principal business activities as that of Hexagon Shop System Sdn. Bhd., has an issued and paid-up capital of Rs100,000 made up of 10,000 shares of Rs10/- each.  The shareholders structure of HSS India are 99% and 1% owned by Hexagon Shop System Sdn Bhd and Hexagon Tower Sdn. Bhd respectively.
On 17 December 2007, the Company announced to Bursa Malaysia that a new company has been formed in Gdynia, Poland under the name of PCA Poland Sp. Z o.o. (“PCA Poland”). The new company which will carry out similar principal business acitivities as that of Polymer Composite Asia Sdn. Bhd., has and issued and paid-up capital of PLN50,000 made up of 100 shares of PLN500/- each. The Group’s equity interest of 100% in PCA Poland is held through wholly-owned subsidiary, Polymer Composite Asia Sdn. Bhd.

	
	

	11. 
	Contingent liabilities or contingent assets   
There were no changes in contingent liabilities or contingent assets since the date of the last annual financial statements.

	
	

	12. 
	Review of performance for current quarter and financial year-to-date   
The Group recorded Revenues of RM111.4 million and Profit Before Tax (“PBT”) of RM1.8 million for the current quarter under review as compared to the preceding year’s corresponding quarter’s Revenues of RM49.8 million and Profit Before Tax of RM3.2 million.
The decrease in PBT compared to previous quarter, is attributable to increase in interest expenses, weakening US Dollars affecting manufacturing’s sales contracts signed in US Dollars and the general increase in raw material cost in our Engineering and Manufacturing divisions.

	
	

	13. 
	Review of performance for current Quarter as compared to the preceding Quarter    
Current Quarter

Preceding Quarter ended 31 December 2007
RM’000

RM’000

Revenue

111,403

117,000

Profit before tax

1,841

6,692
The current quarter’s revenue decreased by RM5.6 million (4.8%) to RM111.4 million from RM117.0 million recorded in the preceding quarter with Profit Before Tax decreased by RM4.8 million (72.5%) to RM1.8 million from RM6.7 million.
The lower Profit Before Tax compared to last quarter, is attributable to increase in interest expenses, weakening US Dollars affecting manufacturing’s sales contracts signed in US Dollars and the general increase in raw material cost in our Engineering and Manufacturing divisions.

	
	

	14. 
	Prospects   
The Group is optimistic of achieving satisfactory results for the coming quarter, and barring any unforeseen circumstances, is expected to remain profitable for the next financial year. 

	
	

	15. 
	Profit forecast / profit guaranteed   
This note is not applicable.


	16. 
	Taxation   
Current Quarter

Year to date

RM’000

RM’000

Profit before income tax

1,841
19,359
Income tax

(107)
3,604
Effective tax rate

5.8%

18.6%

The income tax charge to the Income Statement consists of  :

Current Quarter

Year to date

RM’000

RM’000

Income tax

(107)
 

3,148 

Deferred taxation 

0 

 

456 

(107)
3,604
The Group’s income tax provision of 18.6% for the financial year-to-date is lower than the statutory tax rate because of the availability of tax allowances to set-off tax liabilities and tax exemption income derived from overseas.

	
	

	17. 
	Sale of unquoted investments and/or properties   
There were no other sales nor profits/(losses) on any sale of  unquoted investments and properties for the current quarter and financial year-to-date.

	
	

	18. 
	Quoted securities   
There were no purchase and disposal of quoted securities by the Group for the current quarter and financial year-to-date.

	
	

	19. 
	Corporate proposals   
There were no other outstanding corporate proposals for the current quarter and financial year-to-date except the following:
On 3 October 2007, Aseambankers Malaysia Berhad (“Aseambankers”) has announced  on behalf of HHB’s Board of Directors that HHB is proposing the following:

(a) proposed special issue of 3,000,000 new ordinary shares of RM1.00 each in HHB (“HHB Shares”) to identified Bumiputera investors at an issue price to be determined later after obtaining all relevant approvals (“Proposed Special Issue”); 
(b) proposed bonus issue of up to 22,115,874 new HHB Shares (“Bonus Shares”) on the basis of one (1) Bonus Share for every two (2) existing HHB Shares on an entitlement date to be determined later (“Proposed Bonus Issue”);
(c)  proposed share split involving the subdivision of every one (1) HHB Share held after the Proposed Bonus Issue into two (2) new ordinary shares of RM0.50 each in HHB (“Subdivided Shares”) (“Proposed Share Split”);
(d) proposed renounceable rights issue of up to 44,231,748 new warrants in HHB (“Warrants”) at an indicative issue price of RM0.15 per Warrant on the basis of one (1) Warrant for every three (3) existing Subdivided Shares held on an entitlement date to be determined later (“Proposed Rights Issue of Warrants”); 
(e) proposed issuance of up to 19,500,000 Warrants to the eligible directors and employees of HHB and its subsidiaries (“HHB Group”) at an indicative issue price of RM0.15 per Warrant (“Proposed Issuance of Warrants”); 
(f) proposed transfer of listing of and quotation for the enlarged issued and paid-up capital of the Company of up to RM66,347,623 comprising 132,695,246 Subdivided Shares from the Second Board to the Main Board of Bursa Malaysia Securities Berhad (“Proposed Transfer”); 
(g) proposed increase in the authorised share capital of HHB to RM200,000,000 comprising 400,000,000 Subdivided Shares by the creation of an additional 200,000,000 Subdivided Shares (“Proposed IASC”); and
(h)  proposed amendments to the Memorandum and Articles of Association (“M&A”) of HHB (“Proposed M&A Amendments”) 

On 19 November 2007, on behalf of the Board of Directors of HHB, Aseambankers has announced that Bursa Malaysia Securities Berhad ("Bursa Securities") has, vide its letter dated 16 November 2007, granted its approval for the listing of and quotation for up to 22,115,874 Bonus Shares and the Proposed Share Split. In addition, Aseambankers has also announced that the Controller of Foreign Exchange had, vide its letter dated 12 November 2007, which was received on 19 November 2007, approved HHB’s issuance of up to 44,231,748 Warrants pursuant to the Proposed Rights Issue of Warrants to non-resident shareholders of HHB.
On 5 December 2007, Aseambankers has, on behalf of the Board of Directors of HHB, announced that Securities Commission (“SC”) had vide its letter dated 4 December 2007, approved the following:

(a) Special issue of 3,000,000 new HHB shares, representing approximately 7.3% of the existing issued and paid-up share capital of HHB:

(b) Renounceable rights issue of up to 44,231,748 new warrants in HHB on the basis of 1 warrant for every 3 subdivided HHB shares held after implementing the Proposed Bonus Issue and Proposed Share Split;

(c) Issuance of up to 19,500,000 warrants to the eligible directors and employees of HHB Group;

(d) Transfer of the listing and quotation for the entire enlarged issued and paid-up share capital of HHB from the Second Board to the Main Board of Bursa Securities.

The above approvals are subjected to the following conditions:

(a) HHB complying with Guidance Note 8C (save for paragraph 3(e)(i)) and other relevant requirements of the Policies and Guidelines on Issue/Offer of Securities;

(b) HHB informing SC upon the completion of the Proposals.

In addition, the Equity Compliance Unit of the SC had vide the same letter dated 4 December 2007 approved the Proposed Special Issue and Proposed Transfer of Listing under the Foreign Investment Committee’s Guidelines on the Acquisition of Interests, Mergers and Take-overs by Local and Foreign Interests.

On 4 January 2008, Aseambankers has, on behalf of the Board of Directors of HHB, announced that the Board is proposing to allocate up to 1,600,000 Special Issue Shares to an existing substantial shareholder, Lembaga Tabung Haji pursuant to the Proposed Special Issue. An application had been made to the Ministry of International Trade and Industry (“MITI”) for its approval of the allocation.

On 25 January 2008, Aseambankers has, on behalf of the Board of Directors of HHB, announced that the MITI had, vide its letter dated 25 January 2008, approved the allocation of the 3,000,000 new ordinary shares of RM1.00 each in HHB to the following Bumiputera investors pursuant to the Proposed Special Issue:
(a) Lembaga Tabung Haji

- 1,600,000 shares

(b) Puncak Sepakat Sdn Bhd

- 1,100,000 shares

(c) Puan Faridah Mohd Fuad Stephens

- 300,000 shares

The approval is subject to the condition that the Proposed Special Issue is approved by the SC and is in compliance with the Foreign Investment Committee Guidelines on the Acquisition of Interest, Mergers and Take-overs by Local and Foreign Interests (“FIC Guidelines”). The aforesaid approval of the SC and the Equity Compliance Unit of the SC in compliance with the FIC Guidelines have been duly obtained by HHB via SC’s letter dated 4 December 2007.

On 29 January 2008, Aseambankers has, on behalf of the Board of Directors of HHB, announced that the shareholders of HHB had at an Extraordinary General Meeting held on 29 January 2008, passed all resolutions pertaining to the following:

(a) Proposed allocation of up to 1,600,000 new ordinary shares of HHB to Lembaga Tabung Haji;
(b) Proposed bonus issue of up to 22,115,874 new ordinary shares of RM1.00 each in HHB on the basis of one bonus share for every two existing ordinary shares of RM1.00 each held in HHB;

(c) Proposed share split involving the subdivision of every one HHB share held after the proposed bonus issue into two new ordinary shares of RM0.50 each in HHB;

(d) Proposed renounceable rights issue of up to 44,231,748 warrants in HHB at an indicative issue price of RM0.15 per warrant on the basis of one warrant for every three existing subdivided shares held after the proposed bonus issue and proposed share split;

(e) Proposed issuance of up to 19,500,000 warrants to eligible directors and employees of HHB and its subsidiaries at an indicative issue price of RM0.15 per warrant;

(f) Proposed issuance of warrants to Mr. Tan Beng Wan;

(g) Proposed issuance of warrants to Mr. Low Kwee Beng;

(h) Proposed issuance of warrants to Mr. Tan Kwang Wah;

(i) Proposed issuance of warrants to Mr Hew Yuen Foh;

(j) Proposed increase in authorized share capital of HHB;

(k) Proposed amendments to the Memorandum and Articles of Association; and

(l) Proposed amendments to the Articles of Association of HHB to reflect the amendments made to the Listing Requirements of Bursa Malaysia Securities Bhd.

On 29 January 2008, Aseambankers had, on behalf of the Board of Directors of HHB, announced that the Company had fixed 29 January 2008 as the price fixing date for the Special Issue, Rights Issue of Warrants and Issuance of Warrants.

The issue price for the Special Issue Shares has been fixed at RM4.41 per share, representing approximately 9.8% discount from the 5 day weighted average market price (“VWAMP”) of HHB up to 28 January 2008 of RM4.89 per HHB share.

The issue price for the warrants has been fixed at RM0.15 per warrant. The exercise price of the warrants has been fixed on a step-down basis as follows:

(a) Exercise at any time from the date of issue up to the 1st anniversary – RM1.956, being 20% premium to the adjusted VWAMP up to 28 January 2008 of RM1.63 per HHB share after taking in consideration the effects of the bonus issue and share split (“Theorectical ex-all price”);

(b) Exercise at any time after the 1st anniversary of the date of issue up to the 2nd anniversary – RM1.793, being 10% premium to the Theorectical ex-all price;

(c) Exercise at any time after the 2nd anniversary of the date of issue up to the 5th anniversary – RM1.63, being the Theorectical ex-all price.

On 14 February 2008, the Company announced that the additional 3,000,000 new ordinary shares of RM1.00 each issued at RM4.41 per share pursuant to the Special Issue will be granted listing and quotation with effect from15 February 2008.
On 19 February 2008, Aseambankers has, on behalf of the Board of Directors of HHB, announced that Bursa Securities had vide its letter dated 18 February 2008, granted its approval-in-principle for the following:

(a) Admission to the Official List and the listing and quotation of up to 63,731,748 new warrants in HHB to be issued  pursuant to the proposed rights issue of warrants and proposed issuance of warrants;

(b) Listing of up to 63,731,748 new ordinary shares of RM0.50 each to be issued pursuant to the exercise of the Warrants; and

(c) Proposed transfer of Listing which will take place immediately 2 clear market days after the receipt of certain confirmations.

On 12 March 2008, Aseambankers has, on behalf of the Company, announced that the Bonus Issue and Share Split have been completed on 12 March 2008.

On 11 April 2008, the Company announced that 63,476,748 warrants issued pursuant to the Rights Issue Of Warrants and Issuance Of Warrants will be admitted to the Official List of the Securities Exchange and that the listing and quotation of the warrants will be granted with effect from 14 April 2008.
On 30 April 2008, the Company announced that the Company’s entire issued and paid-up share capital of RM66,347,623 comprising 132,695,246 ordinary shares of RM0.50 each and 63,476,748 Warrants 2008/2013  will be transferred from the Second Board to the Main Board of Bursa Securities with effect from 5 May 2008.

	
	

	20. 
	Group borrowings   
The Group borrowings are secured against corporate guarantee given by the company, charge over the landed properties, fixed deposits pledge and negative pledge over the Group's assets.
As at 31 March 2008
RM'000

Short Term Borrowings

Bills Payable

73,441 

Revolving Credits

11,744 

Bank Overdraft

5,064
Working Capital **

12,248 

Term Loans - Current portion

9,601 

112,098
Long Term Borrowings

 

Term Loans – Long term portion

50,500 

162,598
** Working Capital loans denominated in foreign currency

USD’000

RM’000 equivalent

United States Dollars

0 

0 

All other borrowings are denominated in local currency.

	
	

	21. 
	Off-balance sheet risks : Financial instruments   
There were no financial instruments with off-balance sheet risks for the current quarter and financial year-to-date.


	22. 
	Material litigation   
Neither the Company nor any of its subsidiary and associated companies is engaged in any material litigation, either as plaintiff or defendant, as at the date of this Report and the Directors do not have any knowledge of any proceeding, pending or threatened, against Hexagon or its subsidiary and associated companies or of any facts likely to give rise to any proceedings which might materially affect the position and business of Hexagon and/or its subsidiary and associated companies.

	
	

	23. 
	Dividends   
There was no dividend paid for the financial year-to-date. The Board will be recommending a first and final dividend of RM0.02 less 26% Income Tax for the financial quarter ended 31 March 2008.


	
	

	24. 
	Earnings per share (“EPS”)   
Current Quarter Ended

Comparative Quarter Ended

12 months cumulative to date

12 months cumulative to date

31 March 2008
31 March  2007
31 March 2008
31 March  2007
Net profit                     (RM’000)
1,578
2,761
14,730
15,004
BASIC EARNINGS PER SHARE

Weighted average number of ordinary shares in issue     (‘000)

46,442
41,180 

46,442
41,180 

Earnings per Share            (Sen)

3.40
6.71
31.72
36.44
DILUTED EARNINGS PER SHARE

Adjustment for share options

Anti-dulitive
5
Anti-dilutive
5
Adjusted weighted average number of ordinary shares in issue   (‘000)

41,185
41,185
Earnings per Share            (Sen)

6.70
36.43


	
	


By Order of the Board,

___________________________________________
TAN BENG WAN
Executive Chairman and Group Chief Executive Officer
Date : 30 May 2008
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